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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2013

Commission file number: 1-5794

Masco Corporation

(Exact name of Registrant as Specified in its Chagr)

Delaware 38-1794485
(State or Other Jurisdiction (IRS Employer
of Incorporation) Identification No.)
21001 Van Born Road, Taylor, Michigan 48180
(Address of Principal Executive Offices’ (Zip Code)

(313) 274-7400

(Registrant’s telephone number, including area code

Indicate by check mark whether the registrant € filed all reports required to be filed by Seeti® or 15(d) of the Securities
Exchange Act of 1934 during the preceding 12 mofah$or such shorter period that the registrans wemjuired to file such reports), and
(2) has been subject to such filing requirementsHe past 90 days. Yes O No

Indicate by check mark whether the registrant hasmstted electronically and posted on its corpovagbsite, if any, every Interactive
Data File required to be submitted and posted untsio Rule 405 of Regulation S-T (8232.405 of tiapter) during the preceding 12
months (or for such shorter period that the regigtwas required to submit and post such filedkl Yes O No

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, maccelerated filer, or a smaller
reporting company. See the definitions of “largeederated filer,” “accelerated filer” and “small@porting company” in Rule 12b-2 of the
Exchange Act.

Large accelerated fils Accelerated filel O
Non-accelerated file [0 (Do not check if a smaller reporting compa Smaller reporting compar [

Indicate by check mark whether the registrantstell company (as defined in Rule 12b-2 of the Exge Act). O Yes
No

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date.

Class Shares Outstanding at April 26, 201%
Common stock, par value $1.00 per st 356,866,80(
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MASCO CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS (Unaudited)

March 31, 2013 and December 31, 2012
(In Millions, Except Share Data)

March 31, December 31
2013 2012
ASSETS
Current asset:
Cash and cash investme $ 1,032 $ 1,351
Receivable: 1,17¢ 93¢
Prepaid expenses and otl 107 107
Assets held for sal 98 10C
Inventories:
Finished good 40¢ 36¢
Raw materia 261 26¢€
Work in proces: 94 92
762 72¢€
Total current asse 3,17¢ 3,217
Property and equipment, r 1,29¢ 1,32¢
Goodwill 1,891 1,89
Other intangible assets, r 15C 151
Other asset 182 184
Assets held for sal 88 10¢
Total asset $ 6,77¢ $ 6,87F
LIABILITIES
Current liabilities:
Notes payabl $ 20¢€ $ 20€
Accounts payabl 863 78¢
Accrued liabilities 714 82¢
Liabilities held for sale 43 45
Total current liabilities 1,82¢ 1,86:
Long-term debt 3,421 3,42
Deferred income taxes and otl 1,037 1,05:
Liabilities held for sal¢ — 4
Total liabilities 6,28 6,341
Commitments and contingenci
EQUITY

Masco Corporatic’s shareholde’ equity:
Common shares, par value $1 per share Authorizaegshl,400,000,000; issued and outstanding: Z
—349,100,000; 201- 349,000,00( 34¢ 34¢
Preferred shares authorized: 1,000,000; issuedatstinding: 201- None; 201z None — —

Paic-in capital — 1€
Accumulated defici (103) (102)
Accumulated other comprehensive inca 36 59
Total Masco Corporatic' s shareholde’ equity 282 322
Noncontrolling interes 213 212
Total equity 49t 534
Total liabilities and equit $ 6,77¢ $ 6,87¢

See notes to condensed consolidated financiahstates.
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MASCO CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Un audited)

For the Three Months Ended March 31, 2013 and 2012
(In Millions Except Per Common Share Data)

Three Months Ended March 31,

2013 2012
Net sales $ 1,87¢ $ 1,80¢
Cost of sale: 1,36¢ 1,32
Gross profit 50¢ 484
Selling, general and administrative exper 37¢ 3717
Income from litigation settlements, r — (2
Operating profit 132 10¢
Other income (expense), n
Interest expens (6C) (64)
Other, ne 7 15
(53) (49)
Income from continuing operations before income 79 6C
Income taxe: 14 7
Income from continuing operatiol 65 53
Loss from discontinued operatio (9) (9)
Net income 5€ 44
Less: Net income attributable to noncontrollinghesst 9 11
Net income attributable to Masco Corporat $ 47 $ 33
Income per common share attributable to Masco Corpi@tion:
Basic:
Income from continuing operatiol $ 1€ $ Az
Loss from discontinued operatio (.03 (.03
Net income $ K $ .0¢
Diluted:
Income from continuing operatiol $ 1€ $ Az
Loss from discontinued operatio (.03 (.03
Net income $ S $ .0¢
Amounts attributable to Masco Corporation:
Income from continuing operatiol $ 5€ $ 42
Loss from discontinued operatio (9 (9
Net income $ 47 $ 33

See notes to condensed consolidated financiahstates.
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MASCO CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS) (Unaudited)

For the Three Months Ended March 31, 2013 and 2012

(In Millions)
Three Months Ended March 31,
2013 2012
Net income $ 5€ $ 44
Less: Net income attributable to noncontrollingnesst 9 11
Net income attributable to Masco Corporat $ 47 $ 33
Other comprehensive income (loss), net of tax fxexnote K):
Cumulative translation adjustme (36) 30
Interest rate swaps, net of income tax— and <, respectively — —
Unrecognized pension prior service cost and net lost of income tax of $— and §
, respectively 5 4
Other comprehensive (loss) incol (31) 34
Less: Other comprehensive (loss) income attribatédhoncontrolling intere: (8 7
Other comprehensive (loss) income attributable &sé& Corporatio $ (23 $ 27
Total comprehensive incon $ 25 $ 78
Less: Total comprehensive income attributable tacoatrolling interes 1 18
Total comprehensive income attributable to MascgpGation $ 24 $ 60

See notes to condensed consolidated financiahsémiis.
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MASCO CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Un audited)

For the Three Months Ended March 31, 2013 and 2012
(In Millions)

CASH FLOWS FROM (FOR) OPERATING ACTIVITIES:
Cash provided by operatio
Increase in receivable
Increase in inventorie
(Decrease) increase in accounts payable and acliabddies, net
Net cash for operating activitir
CASH FLOWS FROM (FOR) FINANCING ACTIVITIES:
Purchase of Company common sti
Cash dividends pai
New Credit Agreement cos
Issuance of Notes, net of issuance ¢
Retirement of Note
Payment for settlement of swa
Payment of det
Net cash (for) from financing activitie
CASH FLOWS FROM (FOR) INVESTING ACTIVITIES:
Capital expenditure
Acquisition of companies, net of cash acqui
Proceeds from disposition ¢
Other financial investmen
Property and equipme
Purchases of other financial investme
Other, ne
Net cash for investing activitie
Effect of exchange rate changes on cash and cashktiment:
CASH AND CASH INVESTMENTS:
(Decrease) increase for the per
At January 1

At March 31

See notes to condensed consolidated financiahstats.
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Three Months Ended

March 31,

2013 2012
$ 13C $ 9oC
(262) (272)
(43) (50)
(34) 65
(210 (167)
(39) (8
(26) (26)

(4 —
— 39¢
— (4€)
— (29)
— @
(65) 29C
(31) (29)

©) —
5 23
5 8
— (1)
) 8
(30) )
(14) 11
(319 132
1,351 1,65¢
$ 1,032 $1,78¢
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MASCO CORPORATION

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY (Un audited)
For The Three Months Ended March 31, 2013 and 2012

Balance, January 1, 201.
Total comprehensive incon
Shares issue
Shares retirec
Repurchase
Surrendered (n¢-cash)
Cash dividends declart
Stoclk-based compensatic

Balance, March 31, 201:

Balance, January 1, 201.
Total comprehensive incon
Shares issue
Shares retirec
Repurchase
Surrendered (n¢-cash)
Cash dividends declart
Stoclk-based compensatic

Balance, March 31, 201

(Accumulated)

Accumulated

(In Millions)

Other
Common Deficit) Comprehensive Noncontrolling
Shares Paid-In Retained
Total ($ 1 par value Capital Earnings Income Interest
$742 $ 34¢ $ 65 $ 38 $ 76 $ 21¢F
78 33 27 18
— 2 @)
(8 @ (7
(7 (7)
(26) (26)
13 13
$792 $ 34¢ $ 62 $ 45 $ 102 $ 238
$534 $ 34¢ $ 1€ $ (102 $ 59 $ 212
25 47 (23 1
(7) 2 (9)
(39) ) (12) (22)
(10 (10
(26) (26)
14 14
$49¢E $ 34¢ $— $ (103  $ 36 $ 217

See notes to consolidated financial statements.
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited)

A. Inthe opinion of the Company, the accompanyingudited condensed consolidated financial statenoemtain all adjustments, of a
normal recurring nature, necessary to presenyfadrifinancial position as at March 31, 2013 amel tesults of operations and cash fl
for the three months ended March 31, 2013 and 2Z¥i2 condensed consolidated balance sheet at Dec&hp2012 was derived from
audited financial statemen

Certain prioryear amounts have been reclassified to conforihe@013 presentation in the condensed consolidisiaacial statement
In the Company’s condensed consolidated balancststassets and liabilities related to the 2018odisnued operations have been
separately presented at March 31, 2013 and Dece®ib@012. The results of operations related t@0%3 discontinued operations
have been separately stated in the accompanyirdposed consolidated statements of operations éahtiee months ended March 31,
2013 and 2012. In the Compasyondensed consolidated statements of cash flmvikd three months ended March 31, 2013 and ;
cash flows from discontinued operations are noassply classified.

Recently Issued Accounting Pronouncement®n January 1, 2013, the Company adopted new adngugiidance requiring
disclosure of amounts reclassified from accumulatkér comprehensive income. The adoption of thig guidance did not have an
impact on the Company’s financial position or gsults of operations.

B. In the first quarter of 2013, the Company detasad that Tvilum, its Danish ready-to-assemble mabbusiness, is no longer core to its
long-term growth strategy and, accordingly, the @any has embarked on a plan for disposition. Tha@my has accounted for this
business and those which were sold in 2012 asmisced operation:

Selected financial information for the discontinugairations, during the period owned by the Compasag as follows, in millions:

Three Months Ended

March 31,

2013 2012
Net Sales $ 58 $ 8¢
Operating loss from discontinued operati $ (3 $ (1))

Impairment of asse (20 —
Loss on disposal of discontinued operations. — (1
Loss before income te (13 (12
Income tax benefi 4 3
Loss from discontinued operatio $ $

Included in impairment of assets in 2013 is thedmpent of fixed assets held for sale. During th& fjuarter of 2013, the Company
estimated the fair value of the business helddé#,sising unobservable inputs (Level 3). Aftersidaring the deferred gains reporte:
Accumulated Other Comprehensive Income, the Compaecgrded an impairment of $10 million in the figstarter of 2013.

6
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

Note B— concluded:
The following balance sheet items have been rafiledsis held for sale:

March 31, December 31
2013 2012

Receivables $ 32 $ 32
Inventories 64 66
Prepaid expenses and otl 2 2
Property and equipment, r 88 10z
Total asset $ 18¢ $ 203
Accounts payabl $ 3 $ 31
Accrued liabilities 12 14
Deferred income taxe — 4
Total liabilities $ 43 $ 49
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

C. The changes in the carrying amount of goodwilltfer three months ended March 31, 2013, by segweng, as follows, in millions

Cabinets and Related Products
Plumbing Product
Installation and Other Servic
Decorative Architectural Produc
Other Specialty Produc

Total

Cabinets and Related Products
Plumbing Product
Installation and Other Servic
Decorative Architectural Produc
Other Specialty Produc

Total

Gross Goodwill Accumulated Net Goodwill
At Impairment At

Mar. 31, 2013 Losses Mar. 31, 201

$ 24C $ (59) $ 181

53¢ (340) 19¢

1,80€ (762) 1,04¢

294 (75) 21¢

982 (739 24¢

$ 3,861 $ (1,970 $ 1,891

Gross Goodwil Accumulated Net Goodwill
Net Goodwill
At Impairment At At

Dec. 31, 201: Losses Dec. 31, 201 Other(A) Additions(B) Mar. 31, 201:
$ 24C % 9 $ 181 $ — S $ 181
544 (340 204 (5) — 19¢
1,80¢ (762) 1,04¢ — — 1,04¢
294 (75) 21¢ — — 21¢
98C (734) 24¢€ — 2 24¢€
$ 38¢ $ (1970 $ 18% $ (B 3 2 $ 1891

(A) Other principally includes the effect of foreignmancy translation
(B) Additions include the acquisition of a U.K. doorsimess

Other indefinite-lived intangible assets were $t@Rion at both March 31, 2013 and December 31,2@hd principally included
registered trademarks. The carrying value of then@any's definite-lived intangible assets was $1Bioni (net of accumulated

amortization of $58 million) at March 31, 2013 &P million (net of accumulated amortization of $&iflion) at December 31, 2012,
and principally included customer relationships and-compete agreements.

8
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

D. Depreciation and amortization expense, includiisgontinued operations, was $49 million and $3%an, including accelerated
depreciation, relating to business rationalizatiotiatives, of $4 million and $7 million, for théaree months ended March 31, 2013 and
2012, respectively

E. The Company has maintained investments in elaHr-sale securities and a number of privatatgdunds, principally as part of its
tax planning strategies, as any gains enhancetittmtion of any current and future tax capitad$es. Financial investments included in
other assets were as follows, in millio

March 31, December 31

2013 2012
Auction rate securities $ 22 $ 22
Total recurring investmen 22 22
Private equity fund 67 69
Other investment 4 4
Total nor-recurring investment 71 73
Total $ 93 $ 95

The Company’s investments in available-for-salaigges at March 31, 2013 and December 31, 2012 w&srfollows, in millions:

Pre-tax
Unrealized Unrealized Recordec
Cost Basit Gains Losses Basis
March 31, 2013 $ 19 $ 3 $ — $ 22
December 31, 201 $ 19 $ 3 $ — $ 22

Recurring Fair Value Measurements.Financial investments measured at fair value cecarring basis at each reporting period anc
amounts for each level within the fair value hielarwere as follows, in millions:

Fair Value Measurements Using

Significant
Quoted Other Significant
Market Observable Unobservable
Mar. 31, Prices Inputs Inputs
2013 (Level 1) (Level 2) (Level 3)
Auction rate securitie $ 22 — — $ 22
Total $ 22 $ — $ — $ 22
Fair Value Measurements Using
Significant
Quoted Other Significant
Market Observable Unobservable
Dec. 31 Prices Inputs Inputs
2012 (Level 1) (Level 2) (Level 3)
Auction rate securities $ 22 $ — $ — $ 22
Total $ 22 $ — $ — $ 22
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

Note E- concluded:

The fair value of the auction rate securities lBldhe Company have been estimated, on a recurésig, using a discounted cash flow
model (Level 3 input). The significant inputs irettiscounted cash flow model used to value thd@ucate securities include the
expected maturity date of auction rate securitiesgsount rate used to determine the present vdlagpected cash flows and the
assumptions for credit defaults, since the auatda securities are backed by credit default svgapeanents.

The following table summarizes the changes in L8viahancial assets measured at fair value on arriag basis for the three months
ended March 31, 2013 and the year ended Decemb@032, in millions:

March 31, 201: December 31, 201
Auction Rate Auction Rate
Securities Securities
Fair value at beginning of period $ 22 $ 22
Total losses included in earnin — —
Unrealized (losses — —
Purchase — —
Settlement: — —
Transfer from Level 3 to Level — —
Fair value at period er $ 22 $ 22

Non-Recurring Fair Value Measurements During the three months ended March 31, 2013 ai@,206e Company did not measure
any financial investments at fair value on a noturgng basis, as there was no other-than-tempateeiine in the estimated value of
private equity funds.

The Company did not have any transfers betweenllleaad Level 2 financial assets in the three meetided March 31, 2013 or 20
Realized GainsIncome from financial investments net, includeaiher, net, within other income (expense), net, asafllows, in
millions:

Three Months Ended

March 31,
2013 2012
Realized gains from private equity funds $ 3 $ 16
Total income from financial investmer $ 3 $ 16

The fair value of the Company’s short-term and tgrgn fixed-rate debt instruments is based prirlipgpon modeled market prices
for the same or similar issues or the current ratedlable to the Company for debt with similantsrand remaining maturities. The
aggregate estimated market value of short-termargiterm debt at March 31, 2013 was approxima#dly billion, compared with the
aggregate carrying value of $3.6 billion. The agete estimated market value of short-term and tengr debt at December 31, 2012
was approximately $4.0 billion, compared with tlggregate carrying value of $3.6 billion.

10
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

The Company is exposed to global market righaasof its normal daily business activities. Tonmage these risks, the Company enters
into various derivative contracts. These contrautiide interest rate swap agreements, foreigreaagyr exchange contracts and
contracts intended to hedge the Company’s expdswrepper and zinc. The Company reviews its hedgmogram, derivative positions
and overall risk management on a regular b,

Interest Rate Swap Agreementsin March 2012, in connection with the issuance43@million of debt, the Company terminated
the interest rate swap hedge relationships theattéred into in August 2011. These interest rapswvere designated as cash flow
hedges and effectively fixed interest rates orfthecasted debt issuance to variable rates bas8ehwonth LIBOR. Upon
termination, the ineffective portion of the casbwilhedges of approximately $2 million loss was gggped in the Company’s
consolidated statement of income in other, net.rEneaining loss of approximately $23 million frohettermination of these swaps
is being amortized as an increase to interest esgewver the remaining term of the debt, througha&022. At March 31, 2013, the
balance remaining in Accumulated Other Comprehenisisome was $21 million.

In the three months ended March 31, 2012, the Caopnpecognized a net decrease in interest experfs@ wiillion resulting from the
amortization of net gains related to the terminai¢in 2012, 2008 and 2004) of the interest ratgpsagreements.

Foreign Currency Contracts. The Company’s net cash inflows and outflows expdedtie risk of changes in foreign currency
exchange rates arise from the sale of productsuntcies other than the manufacturing source, doreurrency denominated supplier
payments, debt and other payables, and investrirestdbsidiaries. To mitigate this risk during 2Cit81 2012, the Company, including
certain European operations, entered into foreigreacy forward contracts and foreign currency excfe contracts.

Gains (losses) related to foreign currency forvaard exchange contracts are recorded in the Companydensed consolidated
statements of operations in other income (expense)jn the event that the counterparties famhtet the terms of the foreign currency
forward contracts, the Company’s exposure is lichttethe aggregate foreign currency rate diffeegntith such institutions.

Metal Contracts. During 2013 and 2012, the Company entered intoraégentracts to manage its exposure to increast®iprice of
copper and zinc. Gains (losses) related to thesears are recorded in the Company’s condensesbtidated statements of operations
in cost of sales.

The pre-tax gain (loss) included in the Compangisdensed consolidated statements of operatiorssfalaws, in millions:

Three Months Ended

March 31,
2013 2012
Foreign Currency Contrac
Exchange Contrac $ 7 $ (B
Forward Contract 2 @
Metal Contractt 4 7
Total gain $ 5 $ 1

11
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)
Note F- concluded:

The Company presents its derivatives, net by copatt/ due to the right of offset under masteringtarrangements in current asset
current liabilities in the condensed consolidatathbce sheets. The notional amounts being hedgktharfair value of those derivative
instruments, on a gross basis, are as follows,jlifons:

At March 31, 2013

Notional

Amount Asset: Liabilities
Foreign Currency Contrac
Exchange Contrac $ 16z
Current assetl $ 4 $ 1
Forward Contract 68
Current assetl 1 —
Metal Contract: 56
Current liabilities = 4
Total $ 5 $ 5
At December 31, 201:
Notional
Amount Asset: Liabilities
Foreign Currency Contrac
Exchange Contrac $ 172
Current liabilities $— $ 5
Forward Contract 76
Current assel 1 1
Metal Contract: 35
Current liabilities 1 2
Total $ 2 $ 8

The fair value of all metal and foreign currencyidative contracts is estimated on a recurring fagiarterly, using Level 2 inputs
(significant other observable inputs).

G. Changes in the Compg's warranty liability were as follows, in million

Three Months Endec Twelve Months Endec
March 31, 2013 December 31, 201,
Balance at January 1 $ 11€ $ 10z
Accruals for warranties issued during the

period 9 42

Accruals related to p-existing warrantie 1 1€
Settlements made (in cash or kind) during the

period (20 (39

Other, ne — (4

Balance at end of peric $ 11€ $ 11¢

12
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

H. On March 28, 2013, the Company entered inteeditagreement (the “New Credit Agreement”) withamk group, with an aggregate
commitment of $1.25 billion and a maturity dateMdrch 28, 2018. Upon entry into the New Credit Agrnent, the Company’s credit
agreement dated as of June 21, 2010, as amendbdimaggregate commitment of $1.25 billion, wamieated.

The New Credit Agreement provides for an unsecuegdlving credit facility available to the Compaagd one of its foreign
subsidiaries, in U.S. dollars, European euros anthin other currencies. Borrowings under the neotlenominated in euros are limi
to $500 million, equivalent. The Company can alsodw swingline loans up to $150 million and obthétiers of credit of up to $250
million; any outstanding Letters of Credit redube Company’s borrowing capacity. At March 31, 20h@ Company had $78 million
of outstanding and unused Letters of Credit, ratuthhe Company’s borrowing capacity by such amount.

Revolving credit loans bear interest under the Niwedit Agreement, at the Company’s option, at (Axt@ per annum equal to the
greatest of (i) the prime rate, (ii) the Federahés effective rate plus 0.50% and (iii) LIBOR plLi®% (the “Alternative Base Rate”);
plus an applicable margin based upon the thencgipé corporate credit ratings of the CompanyByrn(BOR plus an applicable
margin based upon the then applicable corporatiteadings of the Company. The foreign currenoyoleing credit loans bear interest
at a rate equal to LIBOR plus an applicable mabgised upon the then applicable corporate credigsbf the Company.

The New Credit Agreement contains financial covénaaquiring the Company to maintain (A) a maximdebt to total capitalization
ratio, as adjusted for certain items, of 65 percand (B) a minimum interest coverage ratio, asstdf for certain items, equal to or
greater than 2.5 to 1.0. The debt to total cag#dilbn ratio allows the add-back, if incurred, pfto the first $250 million of certain non-
cash charges, including goodwill and other intaleg#sset impairment charges, occurring from aret dfinuary 1, 2012 that would
negatively impact shareholders’ equity.

Based on the limitations of the debt to total cajzation ratio covenant in the New Credit AgreetmanMarch 31, 2013, the Company
had additional borrowing capacity, subject to adality, of up to $858 million. Additionally, at Maeh 31, 2013, the Company could
absorb a reduction to shareholders’ equity of axprately $462 million and remain in compliance witte debt to total capitalization
covenant.

In order for the Company to borrow under the NewdirAgreement, there must not be any defaulténGompany’s covenants in the
New Credit Agreement (i.e., in addition to the tfim@ancial covenants, principally limitations on sidiary debt, negative pledge
restrictions, legal compliance requirements anchteaiance of properties and insurance) and the Coyrgeepresentations and
warranties in the New Credit Agreement must be imwsl material respects on the date of borrow(irey, principally no material
adverse change or litigation likely to result imaterial adverse change, since December 31, 20E2ch case, no material ERISA or
environmental non-compliance and no material tdicigmcy). The Company was in compliance with aVenants and no borrowings
have been made at March 31, 2013.

13
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

I.  The Company’s 2005 Long Term Stock IncentivenRtae “2005 Plan”) provides for the issuance otktbased incentives in various
forms to employees and non-employee Directors ®@Qbmpany. At March 31, 2013, outstanding stocleBlascentives were in the
form of long-term stock awards, stock options, ghanstock awards and stock appreciation rightst@reompensation expense and
the related income tax benefit for these s-based incentives were as follows, in millio

Three Months Ended

March 31,
2013 2012
Long-term stock awards $ 9 $ 8
Stock options 5 5
Phantom stock awards and stock appreciation r 3 5
Total $ 17 $ 18
Income tax benefit (37 percent tax r- before valuation allowanci $ 6 $ 7

Long-Term Stock Awards. Long-term stock awards are granted to key emplogadshon-employee Directors of the Company and do
not cause net share dilution inasmuch as the Coynpamtinues the practice of repurchasing and rgtian equal number of shares in
the open market. The Company granted 1,570,02@slwdlong-term stock awards in the three montlaeémarch 31, 2013.

14
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

Note |- continued:
The Company’s long-term stock award activity wasadlews, shares in millions:

Three Months Ended

March 31,

2013 2012
Unvested stock award shares at January 1 8 10
Weighted average grant date fair va $ 16 $ 17
Stock award shares grant 2 1
Weighted average grant date fair va $ 20 $ 12
Stock award shares vest 2 2
Weighted average grant date fair va $ 16 $ 17

Stock award shares forfeit — —
Weighted average grant date fair va $ 18 $ 18
Unvested stock award shares at Marcl 8 9
Weighted average grant date fair va $ 17 $ 16

At March 31, 2013 and 2012, there was $94 millind $103 million, respectively, of total unrecogmizEompensation expense related
to unvested stock awards; such awards had a weliglverage remaining vesting period of four yeatsaith periods.

The total market value (at the vesting date) oflseward shares which vested during the three nsarided March 31, 2013 and 2012
was $32 million and $23 million, respectively.

Stock Options.Stock options are granted to key employees of trag&any. The exercise price equals the market pfitiee
Company’s common stock at the grant date. Thederapgenerally become exercisable (vest ratablgy &ve years beginning on the
first anniversary from the date of grant and expidater than 10 years after the grant date.

The Company granted 869,000 of stock option shards three months ended March 31, 2013 with atgfate exercise price
approximating $20 per share. In the first three thewof 2013, 453,070 stock option shares were ifeddincluding options that expired
unexercised).
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

Note |- continued:
The Company’s stock option activity was as folloglsares in millions:

Three Months Ended

March 31,
2013 2012
Option shares outstanding, January 1 30 36
Weighted average exercise pr $ 21 $21
Option shares grante 1 1
Weighted average exercise pr $ 20 $ 12
Option shares exercisi 2 —
Aggregate intrinsic value on date of exer«(A) $ 17 million $ 1 million
Weighted average exercise pr $ 11 $ 8
Option shares forfeite — 2
Weighted average exercise pr $ 19 $ 18
Option shares outstanding, March 29 35
Weighted average exercise pr $ 22 $ 21
Weighted average remaining option term (in ye 4 5
Option shares vested and expected to vest, Mar 29 35
Weighted average exercise pr $ 22 $ 21
Aggregate intrinsic valu(A) $ 82 million $ 26 million
Weighted average remaining option term (in ye 4 5
Option shares exercisable (vested), Marcl 23 25
Weighted average exercise pr $ 24 $ 23
Aggregate intrinsic valu(A) $ 45 million $ 14 million
Weighted average remaining option term (in ye 4 4

(A) Aggregate intrinsic value is calculated using tlmen@any’s stock price at each respective date thesexercise price (grant date price)
multiplied by the number of share

At March 31, 2013 and 2012, there was $17 millind $29 million, respectively, of unrecognized comgaion expense (using the
Black-Scholes option pricing model) related to wsted stock options; such options had a weightethgeevesting period of two years
and three years in 2013 and 2012, respectively.
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

Note |- concluded:

The weighted average grant date fair value of opitmares granted in the period and the assumpigetsto estimate those values using
a Black-Scholes option pricing model were as folow

Three Months Ended

March 31,
2013 2012
Weighted average grant date fair value $ 8.3¢ $ 4.44
Risk-free interest rat 1.2(% 1.1(%
Dividend yield 1.47% 2.51%
Volatility factor 49.0(% 51.0(%
Expected option lift 6 year 6 year:

J.  Net periodic pension cost for the Comp’s definer-benefit pension plans was as follows, in millio

Three Months ended March 31,

2013 2012
Qualified Non-Qualified Qualified Non-Qualified
Service cost $ 1 $ — $ 2 $ —
Interest cos 1C 1 10 1
Expected return on plan ass 9 — (8 —
Amortization of net los 4 3 1
Net periodic pension co $ 6 $ 2 $ 7 $ 2

The Company participates in 20 regional multi-ergplgpension plans, principally related to buildiregdes; none of the plans are
considered significant to the Company.

Effective January 1, 2010, the Company froze allreibenefit accruals under substantially all @ @ompany’s domestic qualified and
non-qualified defined benefit pension plans. Fuherefit accruals related to the Company’s foreign-qualified plans were frozen
several years ago.

K. The reclassifications from accumulated other coimgmsive income (loss) to the income statement agffellows, in millions

Amount
Accumulated Other Reclassified
Comprehensive March 31,
Income (Loss) 2013 2012 Income Statement Line Item
Amortization of defined benefit pensic
Actuarial losses, ne $ 5 $ 4 Selling, General & Administrative Expen
— — Tax expens:
$ 5 $ 4 Netoftax
Interest rate swaf $— $— Interest expens
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

L. Information about the Company by segment and gebirarea was as follows, in millior

Three Months Ended March 31,

2013 2012 2013 2012
Net Sales(A) Operating Profit (Loss)
The Compan’s operations by segment we
Cabinets and Related Produ $ 23€ $ 22¢ $ @ $ (16)
Plumbing Product 762 742 86 97
Installation and Other Servic 312 27¢ (4) 149
Decorative Architectural Produc 432 434 89 73
Other Specialty Produc 134 124 (1) (5)
Total $1,87¢ $1,80¢ $ 16€ $ 13t
The Compan’s operations by geographic area w:
North America $1,51( $1,431 $ 14C $ 88
International, principally Europ 36€ 37E 26 47
Total $1,87¢ $1,80¢ 16€ 13t
General corporate expense, (39 (28)
Income from litigation settlemen — 2
Operating profit, as reporte 132 10¢
Other income (expense), r (53 (49)
Income from continuing operations before income $ 79 $ 6C

(A) Inter-segment sales were not matet
M. Other, net, which is included in other income (exg®, net, was as follows, in millior

Three Months Ended

March 31,
2013 2012
Income from cash and cash investments $ 1 $ 2
Income from financial investments (Note 3 1€
Other items, ne 3 3
Total other, ne $ 7 $ 1t

Other items, net, included $3 million and $(1) moill of currency gains (losses) for the three moetied March 31, 2013 and 2012,
respectively.
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (continued)

N. Reconciliations of the numerators and denominaisesl in the computations of basic and diluted egmper common share were as
follows, in millions:

Three Months Ended

March 31,
2013 2012
Numerator (basic and dilutec
Income from continuing operatiol $ 56 $ 42
Allocation to unvested restricted stock awe (€] @
Income from continuing operations attributable eéancnon shareholde $ 5E $ 41
Loss from discontinued operations, (9) (9)
Net income available to common shareholc $ 4€ $ 32
Denominator
Basic common shares (based upon weighted ave 35C 34¢
Add:
Contingent common shar — —
Stock option dilutior 2 1
Diluted common share 352 35C

For the three months ended March 31, 2013 and 26&Z;ompany allocated dividends to the unveststliceed stock awards
(participating securities).

Additionally, 15 million and 30 million common stear for the three months ended March 31, 2013 ahd,28spectively, related to
stock options were excluded from the computatiodiloted earnings per common share due to theidiuttve effect.

In the first three months of 2013, the Company tgaii.6 million shares of long-term stock awards offset the dilutive impact of
these awards and awards granted in late 2012,ahg@ny repurchased and retired 1.7 million shaf€ompany common stock, for
cash aggregating approximately $35 million. At Ma8d, 2013, the Company had 22.6 million sharesafommon stock remaining
under the July 2007 Board of Directors’ repurcheasiorization.

On the basis of amounts paid (declared), cashetind per common share were $.075 ($.075) and $80085), respectively, for the
three months ended March 31, 2013 and 2012.
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MASCO CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S (Unaudited) (concluded)

O. We are subject to claims, charges, litigatiod atner proceedings in the ordinary course of asiriess, including those arising from or
related to contractual matters, intellectual propgyersonal injury, environmental matters, prodiatiility, product recalls, construction
defect, insurance coverage, personnel and emplaytiiggutes and other matters, including class astidVe believe we have adequate
defenses in these matters and that the outcontesé tmatters is not likely to have a material ask/effect on us. However, there is no
assurance that we will prevail in these matterd,vae could in the future incur judgments, enteo isgttlements of claims or revise our
expectations regarding the outcome of these mattérish could materially impact our results of cgtérns.

P.  The effective tax rate in the first quarter 013 was 18 percent primarily due to a decreaskervaluation allowance resulting from the
partial utilization of our U.S. Federal net opangtloss carryforward and from a $12 million stateome tax benefit on uncertain tax
positions due to the expiration of applicable gtgwf limitations in various jurisdiction

As a result of tax audit closings, settlements exulration of applicable statutes of limitationsviarious jurisdictions within the next 12
months, the Company anticipates that it is readgnaissible that the liability for uncertain taxgisons could be reduced by
approximately $3 million.
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MASCO CORPORATION
Item 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

FIRST QUARTER 2013 VERSUS FIRST QUARTER 2012
SALES AND OPERATIONS

The following table sets forth our net sales andrafing profit (loss) margins by business segmadtgeographic area, dollars in
millions:

Three Months Ended Percent (Decreast¢
March 31, Increase
2013 2012 2013 vs. 201
Net Sales:
Cabinets and Related Produ $ 23¢ $ 22¢ 4%
Plumbing Product 762 742 3%
Installation and Other Servic 312 27¢€ 12%
Decorative Architectural Produc 432 434 — %
Other Specialty Produc 134 124 8%
Total $1,87¢ $1,80¢ 4%
North America $1,51¢( $1,43] 6%
International, principally Europ 36€ 37E (2%)
Total $1,87¢ $1,80¢ 4%
Three Months Ended
March 31,
2013 2012
Operating Profit (Loss) Margins: (A)
Cabinets and Related Produ (1.7%) (7.C%)
Plumbing Product 11.5% 13.1%
Installation and Other Servic (1.2%) (5.C%)
Decorative Architectural Produc 20.% 16.€%
Other Specialty Produc (0.7%) (4.C%)
North America 9.2% 6.1%
International, principally Europ 7.1% 12.5%
Total 8.8% 7.5%
Operating profit margins, as repori 7.C% 6.C%

(A) Before general corporate expense, net and incoone lftigation settlements; see Note L to the cosgenconsolidated financial
statements

We report our financial results in accordance wigherally accepted accounting principles (“GAARi'}ie United States. However, we
believe that certain non-GAAP performance measamésratios used in managing the business may mraigdrs of this financial information
with additional meaningful comparisons betweenenirresults and results in prior periods. Non-GAgdPformance measures and ratios
should be viewed in addition to, and not as anradtiéve for, our reported results.
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MASCO CORPORATION

Item 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
NET SALES

Net sales increased four percent for the three-mpeatiod ended March 31, 2013 from the comparabteg of 2012. There was no net
impact of currency translation in the first quaé&2013. The following table reconciles reported sales to net sales, excluding acquisitions
and the effect of currency translation, in millions

Three Months Ended

March 31,
2013 2012
Net sales, as report $1,87¢ $1,80¢
Acquisitions (©)] —
Net sales, excluding acquisitio 1,87: 1,80¢
Currency translatio — —
Net sales, excluding acquisitions and the effectunfency translatio $1,87: $1,80¢

North American net sales increased six percentithree-month period ended March 31, 2013 fragrctimparable period of 2012
due to increased sales volume of cabinets, intitalland other services, plumbing products and wivel Net sales were also positively
affected by selling price increases, which incrdasdes by two percent for the thneenth period ended March 31, 2013 from the compe
period of 2012. Such increases were partially otigea less favorable product mix related to catsia@d plumbing products, as well as lower
sales volume of paints and stains which decreased by one percent for the three-month period @hkerch 31, 2013 from the comparable
period of 2012.

In local currencies and in U.S. dollars, net sédes International operations decreased two perfrthe three-month period ended
March 31, 2013. The decrease in local currencyssaléhe three-month period ended March 31, 2058imsarily due to lower sales volume
of International plumbing products, cabinets anddeiws, partially offset by increased selling prices

Net sales of Cabinets and Related Products inatdas¢he threemnonth period ended March 31, 2013 due to increaaks$ volume ar
selling prices of North American cabinets, whichreased sales by 11 percent from the comparahiledpefr2012, partially offset by a less
favorable product mix of North American cabinetsieh decreased sales by seven percent from thearailp period of 2012.

Net sales of Plumbing Products increased due teased sales volume of North American operatiohg;wincreased sales by four
percent for the three-month period ended Marc2813 from the comparable period of 2012, partiaffget by lower sales volume of
international operations.

Net sales of Installation and Other Services irsddor the three-month period ended March 31, 2pd@arily due to increased sales
volume related to a higher level of activity in thew home construction market as well as increasHitg prices.

Net sales of Decorative Architectural Products dased for the thremonth period ended March 31, 2013, principally tubwer sale
volume of paints and stains.
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MASCO CORPORATION

Item 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

Net sales of Other Specialty Products increasethfothreemonth period ended March 31, 2013 compared witlséimee period in 201
due to higher sales volume of North American windowhis segment was negatively affected by lowkrsseolume of U.K. windows and
staple guns and other fastening tools in the sariegof 2013 compared to 2012.

OPERATING MARGINS

Our gross profit margins were 27.1 percent forttitee-month period ended March 31, 2013 compar#u 26.8 percent for the
comparable period of 2012. Selling, general andindimative expenses, as a percentage of sales, 200 percent for the threeenth perioc
ended March 31, 2013, compared to 20.8 percenhécomparable period of 2012.

Gross profit margins for the first quarter endedrdhia31, 2013 were positively affected by increasalés volume and a more favorable
relationship between selling prices and commodists The decrease in selling, general and admatiig expenses as a percent of sales, in
the first quarter of 2013 is due to increased sabhsme.

We have been focused on the strategic rationadizatf our businesses, including business consaigstplant closures, headcount
reductions, system implementations and other thita. Operating profit for the thramaenth periods ended March 31, 2013 and 2012 ine
$8 million and $11 million, respectively, of costsd charges related to our business rationalizaon other initiatives.

Operating margins in the Cabinets and Related Rtediegment for the three-month period ended Mat¢l2013 reflect a more
favorable relationship between selling prices ammimodity costs and the benefits associated withbasiness rationalizations and cost
savings initiatives, partially offset by a lessdaable product mix.

Operating margins in the Plumbing Products segrwerihe three-month period ended March 31, 2013wegatively impacted by
lower sales volume and a less favorable productretated to international operations and a leser&e relationship between selling prices
and commodity costs (including the negative immd&4 million loss related to the metal hedge caets). Such declines more than offset
increased North American sales volume.

Operating margins in the Installation and Othenfges segment for the three-month period ended IMat¢ 2013 were positively
impacted by increased sales volume and the resdisarption of fixed costs, as well as the benaBtociated with business rationalizations
and other cost savings initiatives.

Operating margins in the Decorative Architectunadicts segment for the three-month period endedivial, 2013 reflect the
anniversary of pricing actions and lower prograrstso

Operating margins in the Other Specialty Produetsrent for the three-month period ended March 8132eflect increased sales
volume and the benefits associated with businggmedizations and other cost savings initiatives.
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MASCO CORPORATION

Item 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
OTHER INCOME (EXPENSE), NET

Interest expense for the three-month period endatM31, 2013 decreased $4 million from the compangeriod of 2012 primarily
due to the repurchase and retirement of $791 mibi5.875% Notes in 2012, partially offset by tbseuance of 5.95% Notes. This activity
resulted in a net debt reduction of $400 millior261.2.

Other items, net, for the threeenth period ended March 31, 2013 included $3 amilbf currency transaction gains. Other items, fioe
the three-month period ended March 31, 2012 incluk{&) million of currency transaction losses.

Other, net, for the three-month period ended M&1H2013 included gains of $3 million related tstdbutions from private equity
funds. Other, net, for the three-month period erdadch 31, 2012 included gains of $16 million retato distributions from private equity
funds.

INCOME PER COMMON SHARE FROM CONTINUING OPERATIONS — Attributable to Masco Corporation

Income for the threeronth period ended March 31, 2013 was $56 milliomgared with $42 million for the comparable pera®012.
Diluted earnings per common share for the threetmpariod ended March 31, 2013 was $.16 per conshare compared with $.12 per
common share for the comparable period of 2012.

Our effective tax rate in the first quarter of 264318 percent was lower than our normalized tae o 36 percent primarily due to a
decrease in the valuation allowance resulting ftloenpartial utilization of our U.S. Federal net mimg loss carryforward and from a $12
million state income tax benefit on uncertain tasigions due to the expiration of applicable stdudf limitations in various jurisdictions.

In the first quarter of 2012, we incurred income ¢apense of $7 million on pre-tax income from @auming operations of $60 million.
The income tax expense includes a $21 million steteme tax benefit on uncertain tax positions ity from the expiration of applicable
statutes of limitations in various jurisdictionsdacertain tax audit closings.

OTHER FINANCIAL INFORMATION

Our current ratio was 1.7 to 1 at both March 31,28nd December 31, 2012.

For the three months ended March 31, 2013, ca$@10 million was used for operating activities sEguarter 2013 cash from
operations was affected by an expected and annmeadlyring seasonal first quarter increase in attoreceivable and inventories compared
with December 31, 2012.

Net cash used for financing activities was $65iomll primarily due to $26 million for the paymerftaash dividends and $35 million 1
the acquisition of Company common stock in openketatransactions to partially offset the dilutivegact of longterm stock awards grant
in 2013 and awards granted in late 2012. Net cast for investing activities was $30 million andlided $31 million for capital
expenditures and $5 million for the acquisitioradfl.K. door company, offset by net proceeds froensile of fixed assets and financial
investments of $10 million.
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MASCO CORPORATION

Item 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

Our cash and cash investments were $1.0 billiondnd billion at March 31, 2013 and December 31,2 0espectively. Our cash and
cash investments consist of overnight interestibganoney market demand and time deposit accomusgy market mutual funds and
government securities.

Of the $1.0 billion and the $1.4 billion of castdasash investments held at March 31, 2013 and DieeeB1, 2012, respectively, $522
million and $572 million, respectively, is heldforeign subsidiaries. If these funds were neededtio operations in the U.S., their
repatriation into the U.S. may result in additioblaB. income taxes or foreign withholding taxese Bmount of such taxes is dependent o
income tax laws and circumstances at the timefidution.

On March 28, 2013, the Company entered into a teggleement (the “New Credit Agreement”) with albgmoup, with an aggregate
commitment of $1.25 billion and a maturity dateMdrch 28, 2018. Upon entry into the New Credit Agnent, the Company’s credit
agreement dated as of June 21, 2010, as amendbdimaggregate commitment of $1.25 billion, wamirated. See Footnote H to the
financial statements.

Based on the limitations of the debt to total cjzation covenant in the New Credit Agreemeniiatch 31, 2013, the Company had
additional borrowing capacity, subject to availdpilof up to $858 million. Additionally, at MarcBl1, 2013, the Company could absorb a
reduction to shareholders’ equity of approximatd$2 million and remain in compliance with the dibtotal capitalization covenant.

We were in compliance with all covenants and hatammowings under the New Credit Agreement at M&th2013.
We have $200 million of 7.125% Notes due August2[8,3 (“Notes”). We plan to use available castetoe the Notes.

We believe that our present cash balance, casts flammn operations and, to the extent necessaryk bamowings and future financial
market activities, are sufficient to fund our wargicapital and other investment needs.
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MASCO CORPORATION
Item 2. MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS
OUTLOOK FOR THE COMPANY

We continue to make progress on our strategiatinrgs, which include leveraging our brands, redg@ur costs, improving our
Installation and Cabinets segments and strengtbeninbalance sheet. We are encouraged by thenceuxtistrength in new home
construction activity, driven by the stabilizatiand improvement of home prices in many areas obitie, increasing affordability and
demographics. These factors should continue t@dtemand for new homes over the next several yieareased new home construction
activity benefits virtually all of our businesses.

We believe and are confident that the ldagn fundamentals for the new home constructionteorde improvement markets continue
be positive. We believe that our strong financ@ipon, together with our current strategy of istneg in leadership brands, including
KRAFTMAID and MERILLAT cabinets, DELTA and HANSGROHfaucets, BEHR paint and MILGARD windows, our doaed focus on
innovation and our commitment to lean principles| allow us to drive long-term growth and creatdue for our shareholders.

FORWARD-LOOKING STATEMENTS

Statements contained in this report that reflectviews about our future performance constitutewiard-looking statements” under the
Private Securities Litigation Reform Act of 199%rward-looking statements can be identified by w®dch as “believe,” “anticipate,”
“appear,” “may,” “will,” “intend,” “plan,” “estimag,” “expect,” “assume,” “seek,” “should,” “forecasand similar references to future
periods. These views involve risks and uncertasritiat are difficult to predict and, accordinglyr @ctual results may differ materially from
the results discussed in our forward-looking staiets. \We caution you against relying on any ofeffesward-looking statements. Our future
performance may be affected by our reliance onimenve construction and home improvement, our rediamckey customers, the cost and
availability of raw materials, the uncertainty iretinternational economy, shifts in consumer pefees and purchasing practices, our ability
to improve our underperforming businesses and bilityato maintain our competitive positions in oadustries. These and other factors are
discussed in detail in Item 1A, “Risk Factors” iaranost recent Annual Report on Form 10-K. Our famdvlooking statements in this report
speak only as of the date of this report. Factoesvents that could cause our actual results ferdifiay emerge from time to time, and it is
possible for us to predict all of them. Unless iszpliby law, we undertake no obligation to updatbligly any forward-looking statements as
a result of new information, future events or ottise.
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Iltem 4.

a.

MASCO CORPORATION

CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedu

The Company’s principal executive officer and pijfrat financial officer have concluded, based oreaaluation of the Compars/’
disclosure controls and procedures (as defineddrSecurities Exchange Act of 1934 Rules 13a-1&i(&bd-15(e)) as required by
paragraph (b) of Exchange Act Rules 13a-15 or 15that, as of March 31, 2013, the Company’s disclgontrols and
procedures were effective.

Changes in Internal Control over Financial Repgrt

In connection with the evaluation of the Comparfinsernal control over financial reporting” that@ared during the quarter
ended March 31, 2013, which is required under #muBties Exchange Act of 1934 by paragraph (dpbathange Rules 13a-15 or
15d-15 (as defined in paragraph (f) of Rule 133-ff§nagement determined that there was no chaagetterially affected or is
reasonably likely to materially affect internal ¢ianh over financial reporting.
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MASCO CORPORATION
PART Il. OTHER INFORMATION
ltem 1. Legal Proceedings

Information regarding legal proceedings involvirgisi set forth in Note O to our condensed conswiiéinancial statements included
in Part I, Item 1 of this Report and is incorpocakesrein by reference.

Item 1A . Risk Factors
There have been no material changes to the ris&rgaof the Company set forth in Iltem 1A, “Risk tas” in the Company’s Annual
Report on Form 10-K for the year ended DecembefB12.

Item 2 . Unregistered Sales of Equity Securities and Use Bfoceeds
The following table provides information regarditg repurchase of Company common stock for thesthmenths ended March 31,
2013:

Total Number of

Shares Purchased Maximum Number ¢
as Part of

Total Numbe Publicly Announce Shares That May
Average Price Yet Be Purchased
of Shares Paid Per Plans or Programs Under the Plans

Perioc Purchaser Common Shai (a) or Program:
1/1/13- 1/31/13 — $ = — 24,348,79
2/1/1%- 2/29/13 — $ — — 24,348,79
3/1/1%- 3/31/13 1,732,81! $ 20.1¢ 1,732,811 22,615,98
Total for the quarte 1,732,811 $ 20.1¢ 1,732,811 22,615,98

(& InJuly 2007, our Board of Directors authorized pluiechase of up to 50 million shares of our commstmek in open-market transactions
or otherwise
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MASCO CORPORATION
PART Il. OTHER INFORMATION (continued)

Credit Agreement dated as of March 28, 2013 amoagdd Corporation and Masco Europe S.a.r.l., antens, the
Lenders party thereto, JPMorgan Chase Bank, NsA\dministrative Agent, Citibank, N.A., as SyndiocatAgent,
and Royal Bank of Canada, Deutsche Bank SecuthitesPNC Bank, National Association, and SunTRestk, as
Co-Documentation Agents. Incorporated by referéndexhibit 10 to the Registrant's Current Reportramrmm 8-K
dated March 28, 2013 and filed on April 3, 20

Computation of Ratio of Earnings to Combined Fidwarges and Preferred Stock Divide

Certification by Chief Executive Officer Required Bule 13a- 14(a) or 15d-14(a) of the SecuritiesHaxge Act of
1934

Certification by Chief Financial Officer Requiregt Rule 13a- 14(a) or 15d-14(a) of the Securitiestaxge Act of
1934

Certification Required by Rule 13a-14(b) or 15dH)4df the Securities Exchange Act of 1934 and $acti350 of
Chapter 63 of Title 18 of the United States C

Interactive Data Fili
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MASCO CORPORATION
PART Il. OTHER INFORMATION, concluded
SIGNATURE

Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly caussdréport to be signed on its behalf
by the undersigned thereunto duly authorized.

MASCO CORPORATION

By: /s/ John G. Sznewajs

Name John G. Sznewa

Title: Vice President, Treasurer and Chief Financial
Officer

May 2, 2013
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MASCO CORPORATION
EXHIBIT INDEX

Credit Agreement dated as of March 28, 2013 amoagdd Corporation and Masco Europe S.a.r.l., a®bens, the
Lenders party thereto, JPMorgan Chase Bank, NsAAdministrative Agent, Citibank, N.A., as SyndioatAgent, and
Royal Bank of Canada, Deutsche Bank Securities RC Bank, National Association, and SunTrust BaskCo-
Documentation Agents. Incorporated by referendextaibit 10 to the Registrant’s Current Report omrr@-K dated March
28, 2013 and filed on April 3, 201

Computation of Ratio of Earnings to Combined Fixdthrges and Preferred Stock Divide
Certification by Chief Executive Officer Required Bule 13-14(a) or 15-14(a) of the Securities Exchange Act of 1!
Certification by Chief Financial Officer Requiregt Rule 13-14(a) or 15-14(a) of the Securities Exchange Act of 1!

Certification Required by Rule 13a-14(b) or 15dH)4df the Securities Exchange Act of 1934 and $acti350 of Chapter
63 of Title 18 of the United States Cc

Interactive Data Fili



Exhibit 12

MASCO CORPORATION
Computation of Ratio of Earnings to Combined FixedCharges and Preferred Stock Dividends

(Dollars in Millions)

Three
Months
Ended
Mar. 31, Year Ended December 31
2013 2012 2011 2010 2009 2008
Earnings Before Income Taxes, Preferred Stock Diviehds and Fixed Charges
Income (loss) from continuing operations beforeme taxe: $ 79 $73 $392) $(745) $(151) $(14%)
Deduct equity in undistributed loss (earnings)ifty{fpercent-or- less-owned
companie @O — — — — D
Add interest on indebtedness, 59 24¢ 25C 24¢ 224 22¢
Add amortization of debt expen 2 7 7 7 5 4
Add estimated interest factor for rent 8 31 33 36 44 51
Earnings (loss) before income taxes, noncontroilimgrest, net, fixed charge
and preferred stock dividen $ 147 $36C $(102) $(45% $12z $137
Fixed Charges:
Interest on indebtedne $ 58 %248 $24¢ $24€ $221 $22¢
Amortization of debt expen: 2 7 7 7 5 4
Estimated interest factor for rent 8 31 33 36 44 51
Total fixed charge $ 68 $28€ $28c $28 $27C $28¢
Preferred stock dividends(a) $— & $— $— $— $—
Combined fixed charges and preferred stock divid $ 68 $28€ $28c $28 $27C $28¢
Ratio of earnings to fixed charg 2.2 1.3 (0.9 (1.6) 0.5 0.5
Ratio of earnings to combined fixed charges anéepred stock dividend 2.2 1.3 (0.9 (1.6) 0.5 0.5
Ratio of earnings to combined fixed charges anéepred stock dividends excludir
certain itemg(b) 2.2 1.7 1.2 aL{e 155 2.2

(&) Represents amount of income before provision foonme taxes required to meet the preferred stodleatid requirements of the
Company.

(b) Excludes the 2012 non-cash, pre-tax impairmentgehfor other intangible assets of $42 million aitigdtion expense of $77 million;
the 2011 non-cash, pre-tax impairment charge fodwdl and other intangible assets of $450 millexrd litigation expense of $9
million; the 2010 non-cash, pre-tax impairment geafior goodwill and other intangible assets of $688on and non-cash, pre-tax
impairment charges for financial investments of $ifion; the 2009 non-cash, pre-tax charge fordyeil impairment of $262 million;
non-cash, pre-tax impairment charge for financeigestments of $10 million and litigation expensé&adfmillion; and the 2008 nocash
pre-tax impairment charge for goodwill and oth@angible assets of $415 million, financial investitseof $58 million and litigation
expense of $9 millior



Exhibit 31a

MASCO CORPORATION
Certification Required by Rule 13a-14(a) or 15d-14)
of the Securities Exchange Act of 1934

I, Timothy Wadhams, certify that:

1. | have reviewed this quarterly report on Forn-Q of Masco Corporation (the Registrar
2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dondtate a material fact necessary to
make the statements made, in light of the circuntgtsiunder which such statements were made, nistadisg with respect to the
period covered by this repo
3. Based on my knowledge, the financial statemems,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep
4.  The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag @defined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and hay
a) designed such disclosure controls and procedoresiused such disclosure controls and procedorss designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh
b) designed such internal control over financigloring, or caused such internal control over fiahreporting to be designed under
our supervision, to provide reasonable assurargadiang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip
c) evaluated the effectiveness of the registradisslosure controls and procedures and presentiisineport our conclusions about
the effectiveness of the disclosure controls andguiures as of the end of the period covered Byrditiort based on such
evaluation; ant
d) disclosed in this report any change in the tegi$'s internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a
5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):
a) all significant deficiencies and material weas®s in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; an
b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin
Date: May 2, 2013 By: /s/ Timothy Wadhams

Timothy Wadham:
President and Chief Executive Offic



Exhibit 31b

MASCO CORPORATION
Certification Required by Rule 13a-14(a) or 15d-14)
of the Securities Exchange Act of 1934

I, John G. Sznewajs, certify that:

1. | have reviewed this quarterly report on Forn-Q of Masco Corporation (the Registrar
2. Based on my knowledge, this report does notaioriny untrue statement of a material fact or dondtate a material fact necessary to
make the statements made, in light of the circuntgtsiunder which such statements were made, nistadisg with respect to the
period covered by this repo
3. Based on my knowledge, the financial statemems,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep
4.  The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag @defined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and hay
a) designed such disclosure controls and procedoresiused such disclosure controls and procedorss designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh
b) designed such internal control over financigloring, or caused such internal control over fiahreporting to be designed under
our supervision, to provide reasonable assurargadiang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip
c) evaluated the effectiveness of the registradisslosure controls and procedures and presentiisineport our conclusions about
the effectiveness of the disclosure controls andguiures as of the end of the period covered Byrditiort based on such
evaluation; ant
d) disclosed in this report any change in the tegi$'s internal control over financial reportirftat occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tlas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reporting; a
5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatioriernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):
a) all significant deficiencies and material weas®s in the design or operation of internal corttvelr financial reporting which are
reasonably likely to adversely affect the regig’s ability to record, process, summarize and refpmahcial information; an
b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant’s
internal control over financial reportin
Date: May 2, 2013 By: /s/John G. Sznewajs

John G. Sznewa
Vice President, Treasurer and
Chief Financial Office



Exhibit 32

MASCO CORPORATION
Certification Required by Rule 13a-14(b) or 15d-144)
of the Securities Exchange Act of 1934 and
Section 1350 of Chapter 63 of Title 18 of the
United States Code

The certification set forth below is being subrdtte connection with the Masco Corporation Quayt&&port on Form 10-Q for the
quarterly period ended March 31, 2013 (the “Repddf the purpose of complying with Rule 13a-14dbRule 15d-14(b) of the Securities
Exchange Act of 1934 (the “Exchange Act”) and Secti350 of Chapter 63 of Title 18 of the Unitedt&aCode.

Timothy Wadhams, the President and Chief Execudifficer, and John G. Sznewajs, the Vice Presidemasurer and Chief Financial
Officer, of Masco Corporation, each certifies thatthe best of his knowledge:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2. Theinformation contained in the Report fairhegents, in all material respects, the consolidfiteahcial condition and results of
operations of Masco Corporatic

Date: May 2, 2013 /sl Timothy Wadhams
Name: Timothy Wadham:
Title:  President and
Chief Executive Office

Date: May 2, 2013 /s/ John G. Sznewajs
Name: John G. Sznewa
Title:  Vice President, Treasurer and
Chief Financial Office




